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REF: LISBON 6915 

1 . FOLLOWING ARE DOLLAR BUY RATES, IN ESCUDOS, POR 
SELECTED DATES IN 1977: 

DATE RATE 

AUGUST I 38.457 

AUGUST 16 38.675 

AUGUST 25 38.482 

AUGUST 29 39.307 

AUGUST 30 39.719 

SEPTEMBER I 40.045 

SEPTEMBER 2 40.345 

SEPTEMBER 5 40.389 

SEPTEMBER 6 40.403 

SEPTEMBER 7 40.344 

SEPTEMBER 8 40.330 

2. DOLLAR BUY RATE PRECEDING COUNCIL OP MINISTER'S 
DECISION ON AUGUST 25 TO ADOPT CRAWLING PEG POR ESCUDO 
WAS IN NEIGHBORHOOD OP 38.5 ESCUDOS/DOLLAR AND HAD 
CONPIDENTIAL 

CONPIDENTIAL 
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EXPERIENCED ONLY MODEST DEVIATIONS FOR SEVERAL PRECEDING 
MONTHS. PRESENT RATE THEREPORE REPRESENTS DEPRECIATION 
ON ORDER OP 4.5 PERCENT, REELECTING CENTRAL BANK'S 
DECISION TO ALLOW ESCUDO TO DEPRECIATE RAPIDLY 
(SEE REPTEL). RATES FOR SEPTEMBER 5 THROUGH 8, HOWEVER, 

SUGGEST LEVELING OPE. IT IS POSSIBLE THAT EITHER THE 
CENTRAL BANK CONSIDERED THE RATE OP DEPRECIATION TOO 
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STEEP AND IS INTERVENING, OR THAT BANK IS YIELDING 
TO PRESSURE EROM GOP ELEMENTS WHO EAVOR ONLY GRADUAL 
DECLINE. EMBASSY BELIEVES LATTER HYPOTHESIS MORE LIKELY. 

CARLUCCI 


CONEIDENTIAL 
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